The Rule of 72
How many years will it take to
double your money?
(TAXABLE vs.

TAX-DEFERRED INVESTING)
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The “Rule of 72” allows you to calculate how long it takes for a sum of money to double at
any given rate of return. Simply divide 72 by the rate of return for the approximate number
of years required to double your money.
The above illustration is for hypothetical purposes only.
Taxable distributions (and certain deemed distributions) are subject to ordinary income tax, and if taken prior to
age 59½, may be subject to a 10% federal income tax penalty. Early surrender charges may also apply.
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The Inverse Rule of 72
How many years will it take for your money
to be worth half its original value?
(UNDERSTANDING

THE EFFECTS

of

INFL ATION)

72 /4% = 18 YEARS
You’ll need to double your income about every 18 years to maintain your current purchasing power.

The “Inverse Rule of 72” allows you to calculate how long it takes for a sum of money to
decrease by half at any given rate of inflation. Simply divide 72 by the rate of inflation for the
approximate number of years your income has to double.

Example:
James

James’ age at retirement...................................age 60
Annual income James needs today.....................$30,000
Projected life-expectancy in retirement...............22 years*
Assumed inflation rate......................................4% inflation
James Age

What James’ income needs to be
to keep pace with inflation1

What $30,000 will be worth
because of inflation

Age 60

$30,000

$30,000

Age 70

$44,407

$19,945

Age 78

$60,774

$14,388

Age 80

$65,734

$13,260

This illustration is for hypothetical purposes only and not indicative of future results.
*Source: National Vital Statistics, April 2006.
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Assumes reinvestment of income and no transaction costs or taxes.

You should carefully consider the investment objectives, risks,
charges and expenses of The Hartford variable annuities and
their underlying funds before investing. This and other
information can be found in the prospectus for the variable
annuity and the prospectuses for the underlying funds, which
can be obtained from your investment representative or by
calling 800-862-6668. Please read them carefully before you
invest or send money.

This information is written in connection with the promotion or marketing of the
matter(s) addressed in this material. The information cannot be used or relied upon
for the purpose of avoiding IRS penalties. These materials are not intended to
provide tax, accounting or legal advice. As with all matters of a tax or legal nature,
your clients should consult their own tax or legal counsel for advice.
Variable annuities are issued by Hartford Life and Annuity Insurance Company and
by Hartford Life Insurance Company and are underwritten and distributed by
Hartford Securities Distribution Company, Inc.
“The Hartford” is The Hartford Financial Services Group, Inc. and its subsidiaries,
including the issuing companies of Hartford Life Insurance Company and Hartford
Life and Annuity Insurance Company. P714 2/08
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